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SUBJECT: ANDEAN PACT DISCUSSIONS OF CHILEAN INVESTMENT LAW 
REF: LIMA 7791 

1. IN COURSE OF CALL TO DISCUSS ANOTHER SUBJECT, EMBOFF 
INQUIRED ABOUT PROGRESS OF LIMA TALKS ON CONSISTENCY OF CHILEAN 
INVESTMENT LAW WITH ANDEAN PACT'S DECISION 24. THOUGH 

FONOFF OFFICIAL WITH WHOM HE SPOKE MADE IT CLEAR THAT VIEWS 
HE EXPRESSED WERE PERSONAL, WE THINK THAT THEY PRETTY CLOSELY 
REFLECT THINKING IN AREAS OF GOC RESPONSIBLE FOR INVESTMENT 
POLICY. 

2. FONOFF CONTACT SAID THAT HE EXPECTED TALKS WOULD RESULT IN 
COMPROMISE IN WHICH CHILE WOULD MAKE BOWS IN THE DIRECTION 
OF ANDEAN PACT SOLIDARITY ON FOREIGN INVESTMENT AFTER SOME 
MODIFICATIONS WERE MADE IN DECISION 24 GIVING GOVERNMENTS 
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TO PARTICULAR CIRCUMSTANCES. HE CLAIMED OTHER ANDEAN 
COUNTRIES HAD ALSO VIOLATED DECISION 24, CITING BOLIVIA'S 
INVESTMENT POLICY IN PARTICULAR AS BEING AT ODDS WITH THE 
ANDEAN PACT INVESTMENT CODE. SINCE BOLIVIA HAS VERY 
LIMITED ECONOMIC IMPACT ON OTHER ANDEAN COUNTRIES, NO 
HACKLES HAVE BEEN RAISED. HOWEVER, GOC BELIEVES BOLIVIANS 
ARE IN NO POSITION TO POINT ACCUSING FINGER AT CHILE. COLOMBIA 
AND ECUADOR, HE SAID, WERE ALSO FAIRLY RELAXED ABOUT CHILE'S 
INVESTMENT LAW. 

3. EVEN THOUGH VENEZUELA AND ESPECIALLY PERU HAD TAKEN HARD 
STAND AGAINST DEVIATIONS FROM COURSE PROJECTED IN ANDEAN CODE, 
OUR SOURCE THOUGHT THAT THEY TOO WOULD BE RELUCTANT TO ACCEPT 
CONSEQUENCES OF EXCLUDING CHILE FROM PACT. HIS VIEW WAS THAT 
OTHER COUNTRIES RECOGNIZED THAT AN ANDEAN GROUP WITHOUT CHILE 
WOULD HAVE MUCH LESS LEVERAGE IN NEGOTIATIONS WITH LARGE LA 
COUNTRIES MENTIONING SPECIFICALLY BRAZIL, MEXICO AND ARGENTINA. 
THEY WOULD THEREFORE OPT FOR COMPROMISE WHICH WOULD ALLOW 
CHILE TO HEW TO ITS PRESENT POLICY TOWARD FOREIGN INVESTMENT 
PROVIDED CHILE REAFFIRMED ITS SUPPORT FOR THE ANDEAN CODE AS 
FACE-SAVING GESTURE FOR ANDEAN HARD-LINERS. 

4. CHILE DELEGATION WAS RETURNING TO LIMA ON SEPTEMBER 19 
FOLLOWING CONSULTATIONS IN SANTIAGO. 
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